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Debt Dynamics

Bt/Yt = Dt/Yt + (1+r)Bt-1/(1+g)Yt-1

Bt:t

Yt:t GDP

Dt:t
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g: GDP

n Dt=0
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CECD Econamic Qutlook 76 2004 12

GDP 5.7 12.6
GDP coP GDP
16 156.3 16 2004 1563
16 122 o/ 1995 100.8
18 442 32 1997 532
18 64.0 36 19911995 /L3191 742 1995
24 4.7 31 19% 66.3
25 67.9 31 19% %58
45 1230 126 1993 1279
4.6 9RB./ 110 190 126.2




prudent

. prudent=showing carefulness and foresight, avoiding rashness
(Oxford English Dictionary)

“prudent fiscal policy”

cautious assumption
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