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Table 1. Characterising capital income tax systems

Location of tax base

Tvpe of income subject to business tax

Full return to eguity

Full return to capital

Rent

Source country

Residence country
(corporate

shareholders)
Residence country
(persomal shareholders)

Destination country
(final consumption)

1. Conventional
corporate imncome tax
with exemption of
foreign source mcome

2. Residence-base
corporate imncome tax
with a credit for foreign
taxes

3. Residence-based

shareholder tax

4. Dual income tax

3. Comprehensive
Business Income Tax

6. Corporation tax with
an Allowance for
Corporate Equity

7. Source-based cash
flow corporation tax

8. Full destination-
based cash flow tax

9 VAT-type
destination-based cash
flow tax

Peter Sorensen (2007)
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